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of Montclair, Milton, or elsewhere. It is an open secret;
in fact; that many suburban municipalities hold out induce-
ments in the way of mild personal-property assessments
in order to attract persons of wealth to their communities.
It is this competition among cities rather than an inherent
dishonesty in men that is fundamentally responsible for a
large part of what we commonly call tax-dodging.

The theory which has been at the basis of the general
property  tax for nearly a  century is  that  all  forms  of T
property should be levied upon alike.    Many, if not most, mgs,'and
of the state  constitutions retain the requirement to  the P6^011?1

x                                      property at

present day. But, although such a policy may have been different
fair and defensible in days when property was little diver- rates*
sified and when most of it was tangible, it has long since
ceased to be either equitable or prudent. Alike from polit-
ical, social, and economic points of view the system of tax-
ing all property, tangible and intangible, at a uniform rate
is a prolific source of injustice and affords a persistent in-
centive to evasion. It means that personal property in the
form of stocks, bonds, and mortgages must be taxed as
heavily as real estate, a policy that in most cities would
require the owner of personal property to give up in taxes
from one third to one half of his income from it. That is
not taxation; it is confiscation. Under such an arrange-
ment relatively little can be raised from the taxation of
intangible property at all, for people will not disclose their
holdings. The requirement that real and personal property
shall be taxed at a uniform rate, moreover, is far from secur-
ing uniformity in practice. In actual operation it often
puts double taxation on one man and lets his wealthier
neighbor go scot free*

SUGGESTED   CHANGES IN  LOCAL  TAXATION

Two general plans for improving our system of taxing
property, real and personal, have been put forward from